Loans to individuals for purchase of auto-rickshaw 
Taxi-Cars, Motor Buses, Light Commercial Vehicles, 
Lorries (within the meaning of Small Transport 
Operators).








__
i) Beneficiary

Under this scheme, individuals, proprietary/partnership firms/companies and other Corporate bodies shall be eligible to borrow after enrolling themselves as associate member of the Bank.

ii) Eligibility

The borrower shall be eligible to raise a loan upto Rs.5.00 lacs or 75% of the invoice price of the vehicle including the cost of chassis, body building expenses, initial taxes and insurance etc. whichever is less.  This loan shall be available for the purchase of one vehicle per borrower.  The vehicle to be purchased should be new and no loan shall be allowed for purchasing second-hand vehicle.

iii) Purpose of loan/use of vehicle

Such vehicle should be registered with R.T.A. as ‘Public/Private carrier’ for carrying passengers/goods.

iv) Promoters’ contribution

The loan to the extent of 75% of the invoice price of the vehicle including cost of chassis, body building expenses, initial taxes, insurance etc. shall be provided by the concerned CCB/Harcobank branches and remaining 25% shall be contributed by the borrower.

v) Security and Insurance

a) The vehicle shall be hypothecated in favour of the financing bank;

b) The vehicle shall be comprehensively insured for the full value covering all risks and the policy may either be in the joint names of the borrower and the bank or assigned in favour of the latter.  The vehicle shall be adequately insured at all times without any 
break.  Photocopy of every premium deposited by the borrower should be obtained by 
the bank for its record.

c) Tengible security

· Loan upto Rs.25,000/- will be advanced against two personal 
sureties;

· Loan from Rs.25,000/- to Rs.50,000/- shall be advanced against two personal sureties along with the tangible security equal to 50% of the loan amount.

· Loan from Rs.50,000/- to Rs.1,00,000/- shall be advanced against two personal sureties along with the tangible security equal to the loan amount.

· Loan over Rs.1,00,000/- shall be advanced against two personal sureties along with the tangible security of 1 ½ times of the loan amount.

vi) Other Safeguards

a) The disbursement of loan will be made directly to the supplier/dealer of the chassis to ensure and use of loan;

b) The vehicle should be inspected periodically by the financing Bank at least once in a quarter to ensure the end use, proper maintenance etc.

vii) Rate of interest

Presently interest @ 14% p.a. shall be charged which will be subject to change in pursuance to Directive on interest rates on advances by RBI/NABARD from time to time.  A penal interest @3% p.a., over and above this normal rate shall be charged in case of default/violations of any term and condition for the period and amount of default.

viii) Repayment period

The loan shall be repayable within 5 years with a moratorium period of six months.  The repayment of principal and interest shall be in 54 equated monthly installments.  The interest of the intervening period shall be paid alongwith the first installment.  The installments shall be paid upto the 10th of the following month to which the installment relates.  The Bank shall prescribe the schedule of repayment of installments at the time of advancement.

The Bank reserves to itself the right to recall the loan in lump sum in the event of mis-utilization/unsatisfactory maintenance of the vehicle.

ix) Documentation

The Bank shall obtain the requisite documents such as Agreement-deed, Hypothecation-deed, Insurance policy, Demand and Time Promissory Notes, Letter of continuity, Letter of Acceptance and Mortgage-deed of tangible security etc.
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LOAN APPLICATION FOR PURCHASE OF

Auto Rickshaw Taxi, Light Commercial Vehicles

	Photograph


The Branch Manager

Branch Sector_____

Chandigarh/Panchkula.

I hereby apply for a loan of Rs.___________________ (Rupees _____________________________ only) for purchase of _______________________________ and for this, I agree to abide by the rules and byelaws of the bank which are in force or as may hereafter come into force.


I, undertake to hypothecate the above articles. Insurance, maintenance, legal and other incidental charges, if any, shall be borne by me.

I am enclosing herewith quotation from M/s ________________________ amounting to Rs.______________ with regard to the above said vehicle.

I am also enclosing three quotations from different manufacturers for body building on the vehicle to be purchased by me (if required).

Copy of my Driving License/Driving License of the driver to be engaged by me and permission from Regional Transport Authority (if required) are also enclosed
I shall furnish all other information that may be required by you in connection with my application for loan and undertake to execute the usual and necessary loaning documents in favour of the bank.


Thanking you,










Yours faithfully,

Signature 
_______________________

Name

_______________________

(in capital letters)

Father’s name
_______________________

